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RECESSION AND RECOVERY 


m The recession plunge in 1957-58 was the sharpest in history and at six 
months after low point, recovery lagged behind the pace of the two 
previous recessions. (See chart at right.) After a sharp upturn in the 
first months after the April 1958 low point, recovery slowed consid- 
erably, then picked up sharply in 7th and 8th month. 

Six months after the low point, the 1957-58 recession showed the 
slowest pickup of the last three recessions in total output (G.N.P), 
industrial output, and non-farm employment. In personal income, 
the recovery was faster than in the 1948-51 recession but slower than 
in the 1953-55 slump. 


CONSUMER SPENDING 


mw Consumer spending for goods and services has been a key factor in 
the recovery from the 1957-58 recession. While spending for durable 
goods showed a sharp drop, increased expenditures for non-durable 
goods and services offset this decline. 


w Personal consumption expenditures, at $290.6 billion in 1958, were 
at an all-time high, although durable goods spending was down by 
more than $3 billion from 1957. 


mw The 1953-54 recession showed a pattern similar to 1957-58 with the 
decrease in durable goods spending more than offset by increased 
spending for other goods and services. In the 1948-49 recession, spend- 
ing for durable goods and services increased while spending for non- 
durables declined. 


m Total retail sales in 1959 may reach $210 billion. A large population 
with increased purchasing power is expected to spend more for goods 
in the first half of 1959 than in any like period in our history. Record- 
breaking department store sales of 4% to 5% bigger than in the first 
half of 1958 are predicted for the first half of 1959. 


w Consumer resistance to higher prices will play an important part in 
keeping inflationary pressures in check this year. 


PURCHASING POWER 


mw Consumer purchasing power declined in 1958 over the year earlier 
for the first time since 1947. Although consumer income after taxes 
rose for the 20th consecutive year, the gain of 1.8% was more than 
offset for a 2.5% rise in prices. In the last 10 years, however, per 
capita income after taxes, adjusted for increase in population, rose 
38% while purchasing power increased 15%. 
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mw The Gross National Product for 1958 has been officially reported 
MARCH 1959 at $437.7 billion—somewhat higher than earlier estimates. The 1958 
G.N.P. was $2.6 billion below 1957’s figure of $440.3 billion. 


= Output per man hour in private economy rose by less than 1% for 
1958 as a whole, compared with a 2.7% increase in 1957 and an 
average annual increase of almost 3.5% for the years 1947-1957. 


PERSONAL INCOME 


mw Personal income in January 1959 reached a record $362.3 billion 
seasonally adjusted annual rate—some $1.6 billion above the previous 
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by $2.4 billion, and was $13.5 billion higher than a year ago. It also 
topped the full year 1958 figure by almost $8 billion. Rate for the 
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annual rate of $359.3 billion—down slightly from November's $360.4 
billion rate. 


GROSS NATIONAL PRODUCT 





m Discretionary income (income after taxes, essential outlays and 
commitments), running at an annual rate of $103.7 billion, was off in 
the 4th quarter by $700 million from the revised 3rd quarter estimate. 
A sharp rise in major fixed commitments and a smaller increase in 
essential outlays more than offset moderate rise in 4th quarter dis- 
posable income (income after taxes). 


WAGES AND SALARIES a 


m Wages rose even during the recession months in most sectors of 
the economy and it is indicated that they will continue to rise. Com- 
panies are seeking new ways to offset increased labor costs to avoid 
product price increases. Consumers continue to show price resistance 
in many areas. 





CONSUMER DEBT m Wages and salaries went up in January to an adjusted annual rate 

of $244.5 billion from December's $243.3 billion. Construction in- 

estaba dustries recovered from bad weather slump while manufacturing held 
LIQUID Teel relatively steady. 

RS m For workers with jobs, wages are highest yet. Take home pay of 


factory employees in December 1958 was $79.60 for a worker with 3 
dependents—about $4.30 higher than December 1957. 


m Basic wage increases were negotiated or put into effect during 1958 
for 6.8 million workers—almost 85% of those covered by major collec- 
tive bargaining contracts. Over 20% received increases of 13 to 17 
cents an hour, and 20% received more than 17 cents. Over-all 
average was 12 cents. 


SAVINGS 


w Liquid savings in 1958 topped the $20 billion mark for the third 
year as consumers continued to save as they spend. The 1958 year 
end total was $21.0 billion, some $3 million over 1957’s figure. Savings 


in 1956 totaled $21.1 billion—the biggest annual savings rate since 
World War II. 
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CONSUMER CREDIT 


mw Total instalment credit January 31, 1959 showed a $97 million 
decrease from the previous month, dropping to $33.8 billion. Personal 
loans were up $25 million, auto paper up $24 million, other consumer 


goods paper off $126 million, and repair and modernization loans down 
$20 million. 


g Total non-instalment credit January 31, 1959 was off $553 million 
from the previous month, dropping to $10.6 billion. Charge accounts 
were off $514 million from December 1958, service credit up $40 million, 
and single payment loans off $79 million. 


w Total consumer credit January 31, 1959 totaled $44.4 billion—off 
$650 million from December 1958 and up $511 million from January 
a year ago. Non-instalment credit decreased $456 million from the 


previous year and instalment credit increased $55 million for the same 
period. 


m Consumer finance company oustandings January 31, 1959 were 
estimated at $3.4 billion—off $7 million (0.2%) from the previous 
month. Estimated volume extended by consumer finance companies 
during January 1959 amounted to $371 million—a decrease of $251 
million (40.4%) from the previous month. Estimated repayments of 
$378 million were off $144 million (27.6% ) from December 1958. 


SALES FINANCE 


mw New auto loans increased $24 million in January 1959, but did not 
approach the December 1958 increase ($158 million) which was the 
largest monthly increase in this category since February 1956. Total 
auto credit outstanding at the end of January 1959 was $14.2 billion 
—nearly $1.1 billion below the amount at the end of January 1958. 


w Department store instalment accounts outstanding at $1.6 billion 
January 31, 1959, was down $87 million—off from a 12% increase in 
December 1958, when charge account receivables increased by 36% 
over the previous month. 


w Furniture store instalment outstandings at $1.2 billion January 31, 
1959, were off $37 million from December 1958 but $13 million over 
a year ago. Household appliance stores instalment outstandings dropped 
$4 million in January 1959 to $356 million—$2 million over January 
1958. Instalment outstandings of other retail outlets were at $1.2 
billion—off $42 million from December, but $7 million over a year ago. 


w Boat financing is becoming a big field. Pleasure craft are now 
entering the stage where they are considered a “necessity” of the 
American way of life. They are taking their place alongside such 
other former “luxuries” as autos, TV sets, and automatic washing 
machines. One late 1958 survey shows 54.4% of all outboard motors 
and 56.2% of all outboard boats are financed. 


THE DEMAND FOR MONEY 


mw The demand for money has been firm in 1959 and strong continued 
demand is indicated. Federal spending is running ahead of year ago 
rates. State and local bond yields are rising and offerings continue 
heavy. Business demands for funds should remain steady at current 
levels. Consumers in 1959 are increasing outstanding debts at a faster 
pace. 
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CONSUMER IS TRILLIONAIRE 


w A balance sheet showing the net position of the United States 
consumer indicates that his total assets outweigh his total liabilities 
by over a trillion dollars. 


w Total current assets, including currency and bank deposits, savings 
and loan deposits, insurance and pension equities, securities, and 
individual holdings of corporate securities at the end of the 3rd quarter 
1958 came to $779.3 billion. 


w Fixed assets of the American consumer totaled $502.2 billion. This 
included non-farm family home ownership ($324.8 billion) and asset 
value of durable goods ($177.4 billion). Durable goods purchased 
since 1948 ($310.3 billion) was depreciated at 10% per year ($132.9 
billion) to determine net asset value. 


mw Combining current and fixed assets gives an asset total for the 
consumer of $1,281.5 billion. 


mw Against these assets may be charged current liabilities including in- 
stalment credit ($33.1 billion) and non-instalment credit ($10.0 bil- 
lion) for a current liability of $43.1 billion. 


@ Total fixed liabilities consist solely of mortgage debt of $114.8 billion. 
This figure, combined with the $43.1 billion in current liabilities brings 
the total liability of the consumer to $157.9 billion. 


w Subtracting his $157.9 billion in liabilities from his $1,281.5 billion 
in assets, leaves the United States consumer with a $1,123.6 billion net 
worth, five months after the low point (April 1958) of the recent re- 
cession. 


EMPLOYMENT 


mw Unemployment edged up by 25,000 in February to a total of nearly 
4.8 million but employment also moved upward with increases of 16,000 
and a total employed figure of 62.7 million for February 1959. The 
number of jobless was 724,000 lower and the number of job holders 
734,000 higher than a year ago. 


g Failure of employment to keep pace with general business recovery 
is reflected in mid-January 1959 rise of 600,000 to a total 4.7 million 
unemployed. This rise compares to a 1.2 million increase in mid- 
January 1958 but the 1959 total is 200,000 higher. 


mg Unemployment rose sharply in 1958 to a 5 million plateau which it 
held in February, March and April; it declined to 4.9 million in May, 
and hit a recession high of 5.4 million in June. 


w Further strikes may slow national economic recovery. Labor contract 
negotiations are due in the rubber industry in April—in steel in June 
—in aluminum in July—in meat packing in August—and in railroads 
in October. 


m The demand for college graduates—off somewhat in 1958—will be 
up by 17% in 1959. Starting salaries will be slightly higher but annual 
salary increases will be lower than in 1957 and 1958. 


w In 1958 women made up about 33% of the labor force—23 million— 
in contrast to 5 million in 1900. The 1958 total tops by 3.4 million the 
figure for 1945—World War II peak. 


m Future benefits provided by private industry for the future security 
of their employees came to an estimated $13.7 billion in 1958. These 
wage supplements accounted for 6.6% of total employer compensation. 
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